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AMT Patch Offers Taxpayers Relief
The alternative minimum tax (AMT) continues to be a bugaboo for Congress. They understand the need to overhaul the system, but can’t seem to find the key to simplifying it. With time running out, Congress finally approved a “patch” that includes 2007 AMT exemption amounts that are significantly higher than they would have been without the act but only slightly higher than the 2006 amounts. Under the Tax Increase Prevention Act of 2007, signed into law by President Bush on Dec. 26, 2007, the 2007 amounts are:

· $44,350 for singles and heads of households,

· $66,250 for married filing jointly, and

· $33,125 for married filing separately.

The IRS and Treasury Department estimated that, without the patch, roughly 25 million taxpayers would have paid on average $2,000 more in taxes for 2007. Once again, this issue will need to be addressed for 2008 because the increased exemption is only for 2007.

The new law provides additional AMT relief by allowing more nonrefundable personal credits, such as the dependent care, Hope and Lifetime Learning credits, to be used to reduce AMT liability. (Many other popular credits, such as the child and adoption credits, were already eligible.)

Questions?

If you would like more detailed information about these new tax laws and how they may apply to you, please contact your JRW advisor. He or she would be glad to answer any questions you may have and to help you take full advantage of the new laws to minimize your taxes for 2007 and beyond.
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To the extent the above content contains an opinion on one or more Federal tax issues, such opinion was not written to be used, and cannot be used, for the purposes of avoiding penalties.











